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cannot be expected to hinder her freedom of belligerent action by limit- 
ing her program of naval operations in the iEgean. 

THE CANEVARO CASE AT THE HAGUE 

On April 25, 1910, Italy and Peru negotiated a special agreement under 
the general treaty of arbitration of April 18, 1905, by virtue of which 
the claims of the Canevaro brothers were submitted to international 
arbitration at The Hague. The arbiters were Mr. Guido Fusinato for 
Italy, Mr. Manuel Alvarez Calderon for Peru, and the distinguished 
French jurist, M. Louis Renault, was chosen as umpire. The temporary 
tribunal thus composed held its first session on April 20, 1912, and, after 
hearing counsel, delivered its award on May 3, 1912. In his opening 
address, M. Renault, as president of the tribunal, stated: 

It is not a matter of indifference to state that the practice of arbitration has be- 
come more and more a matter of international custom, and that general conventions 
concluded in this sense do not rest a dead letter but are regularly executed. Political 
opinion must become accustomed to see thus settled differences which arise between 
governments and which, without forming conflicts properly so called, are of a nature 
to embarrass the relations of the two countries and to render them less cordial. There 
are often cases in which, notwithstanding good will on both sides, it is impossible 
to arrive at an amicable settlement. An impartial tribunal can alone furnish the 
solution, which shall be thereupon accepted without difficulty by both of the litigants. 
You will excuse a jurisconsult by profession, who for many years past has devoted 
himself to the theoretical and practical study of international arbitration, in em- 
phasizing the interest of this new case to be tried at The Hague. 

The question submitted to the tribunal is thus stated in the special 
agreement of April 25, 1910: 

Ought the Peruvian Government to pay in coin, or in accordance with the pro- 
visions of the Peruvian law on the domestic debt of June 12, 1889, the drafts (lettres 
d ordre, cambiali, libramientos) now in the possession of the brothers Napoleon, Carlo, 
and Raphael Canevaro, and which were drawn by the Peruvian Government to the 
order of the firm of Jose' Canevaro & Sons for the sum of 43,140 pounds sterling, plus 
the legal interest on the said amount? 

The tribunal first considers the status of Raphael Canevaro, who was 
born in Peru of Italian parentage. It considers him as having a two- 
fold nationality: first, by birth in Peru, and second, as the child of an 
Italian father. It considers, however, that for the purposes of this 
case the claimant, Raphael Canevaro, had elected to consider himself a 
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Peruvian citizen and that, by virtue of such election, he acquired not 
merely Peruvian, but lost Italian citizenship. Not being an Italian 
citizen, his rights in the premises are such rights as a Peruvian would 
have against the Government of Peru, and his claim is therefore dis- 
missed from further consideration. 

The Italian nationality of the brothers Napoleon and Carlo Canevaro 
was admitted and therefore was not a subject of dispute. The tribunal 
then passed to the consideration of the claim upon its merits. Briefly 
stated, it appears that the dictator Pierola issued a decree on Decem- 
ber 12, 1880, by virtue of which there were created, under date of De- 
cember 23, 1880, pay checks (bons de paiement, libramientos) to the order 
of the firm of Jose 1 Canevaro & Sons for the sum of 77,000 pounds sterling, 
payable at different periods, that the pay checks drawn to the order of 
Canevaro & Sons were not paid as they fell due, that in 1885 the Peruvian 
Government paid 35,000 pounds sterling on account, thus leaving due 
and outstanding to the firm, which had been reorganized in 1883 owing 
to the death of Jose" Canevaro, the sum of 43,140 pounds sterling. By 
a law of 1886 the Peruvian Government confirmed the pay orders 
(libramientos), bonds, etc., issued before January, 1880, in order, it 
would seem, to invalidate the acts of the dictator Pierola subsequent to 
that date, which, if strictly interpreted, would exclude the Canevaro 
claims, which arose on December 23, 1880. As, however, the Peruvian 
Government subsequently recognized the validity of these claims, the 
tribunal felt justified in disregarding the act of 1886, in so far as it ap- 
plied to the claims in question. 

The tribunal found that the firm of Canevaro & Sons, reorganized in 
1885 upon the death of the father, was composed of Jose" Francisco, 
Cesar and Raphael Canevaro, Peruvian citizens, so that it was Peruvian 
by domicile as well as by the nationality of its members, and that the 
firm remained in existence until it was dissolved in 1900 by the death 
of Jose Francisco Canevaro. The tribunal, therefore, found that the 
debt was domestic in its origin and subject to the laws of Peru, just as 
any other portion of the domestic debt. The law of 1889 issued, it would 
appear, 1 per cent, bonds for the domestic debt, and it would seem that 
the provisions of the law applied to the claim of the firm of Canevaro & 
Sons, which was the claim of a Peruvian firm against the Peruvian 
Government. The firm had attempted unsuccessfully to avail itself of 
the provisions of the law regarding debts created for a military purpose, 
but in seeking the benefit of the law it naturally recognized the appli- 
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cability of the law to its claims. Hence the tribunal found that the firm 
had recognized the act of 1889. 

At the trial, the claimants Napoleon and Carlo Canevaro urged their 
Italian nationality as a reason why the act of 1889 should not affect 
their claim, but the court held that their title was derivative and could 
be neither better nor worse than the right originally acquired by the 
firm through which they directly or indirectly claimed. As, therefore, 
the claim of the firm was subject to the law of 1889, the claim in the 
hands of the brothers Napoleon and Carlo was subject to the same law. 
Hence, instead of the sum of 43,143 pounds sterling, they were only en- 
titled to the bonds issued in 1889 to meet this indebtedness. 

The bonds or orders of payment (libramientos) of 1880 bore 4 per cent, 
until due, and after this period until payment the legal rate of 6 per cent. 
But, as the act of 1889 provided 1 per cent, interest, the tribunal allowed 
4 per cent, upon the original outstanding indebtedness until the date of 
maturity, 6 per cent, after that date until the first of January, 1889, and 
1 per cent, upon the bonds issued in 1889 until July 31, 1912, at which 
date the bonds were to be paid. The tribunal, however, provided fur- 
ther that payment might be delayed until the first of January, 1913, 
but that from the first of August, 1912, to the first of January, 1913, the 
debt should bear 6 per cent, interest. 

It will be noted that the claims of Napoleon, Carlo and Raphael were 
submitted to the tribunal, but, as the tribunal found that Raphael Cane- 
varo was a Peruvian citizen, his claim was disallowed, as the Italian 
Government had no right to present a claim of a Peruvian citizen. As 
the three brothers were equal claimants, the judgment of the tribunal 
only affected the interests of the Italian claimants, Napoleon and Carlo 
Canevaro. 

It should be especially noted in conclusion that the tribunal would have 
considered the claim as purely domestic and would have refused juris- 
diction, had it not been for the fact, pointed out in the judgment, that 
by the compromis, the material portion of which has been quoted, the 
Peruvian Government consented to submit the claim, although domestic, 
to international arbitration. 

In opening the tribunal, its illustrious president, M. Louis Renault, 
stated that the Canevaro case did not have the importance of other 
cases submitted to and decided by a temporary tribunal of the Per- 
manent Court of The Hague. This may be admitted, but every sub- 
mission to international arbitration tends to create the habit of sub- 
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mission, and is therefore, irrespective of its importance, an international 
event of capital importance. 

THE DEVELOPMENT OP THE MONROE DOCTRINE 

The March number of the English Review of Reviews devotes seven 
of its valuable pages to a remarkable article by Senor A. de Manos- 
Albos entitled "The Next Great Word in the Evolution of Peace. A 
Plea for Development of the Monroe Doctrine," and "Wanted, a Re- 
vised and Extended Monroe Doctrine." It is prefaced by a brief note by 
Mr. Stead referring to its author as "one of the shrewdest and ablest 
public men to whom Latin America has given birth in our time." 
Mr. Stead further characterizes the article as "a masterly presentation 
of a plea for taking a forward step towards the world's peace by adding 
to the Monroe Doctrine, which forbids all conquest by European nations 
in the Western Hemisphere, the important corollary placing under the 
same interdict all conquest in the American Continent, without regard 
to the origin of the conquerors." He contends that the adoption of such 
a principle by the United States would remove the one great obstacle to 
the extension of her influence and interests in Latin America. 

The article so introduced is written with great brilliancy, eloquence 
and power, dwelling with effect upon the horror of war, the admitted 
equality and independence of nations and the deep injustice of the 
stronger trespassing upon the weak. It also shows how "the predatory 
spirit" is ever on the increase and may be deemed immortal in Europe 
where it is "deeply rooted in the entrails of past centuries." It points 
out the immunity from this spirit which the new world has enjoyed, 
where the attempt of France upon Mexico and of Spain upon Peru 
"have left no lasting historical trace." It pictures the tide of blood and 
treasure constantly poured by the old into the new world, now largely 
into the southern continent, and shows the anxious contemplation of this 
by the European empires. It suggests that this movement is largely 
due to the effort to escape "the weary and life long price imposed upon 
the millions of the masses" as "the fee of empire and of greatness." 
The war in Tripoli is made a speaking lesson. It urges that the tempta- 
tion to European Powers to acquire the territory of the seventeen re- 
publics, from Mexico to Cape Horn, with an area several times that of 
central Europe and a population at best of but seventy millions, is vastly 
beyond the temptations to acquire Egypt, Morocco, Tripoli or Mada- 



